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FT VEST HEDGED EQUIT Y INCOME FUND
A combination of income and growth potential with a downside hedge

The FT Vest Hedged Equity Income Fund is a private closed-end fund that seeks 
to achieve attractive risk-adjusted returns through a combination of a high level of 
current income and potential (although limited) long-term capital appreciation, while 
attempting to mitigate the risk of loss of principal.

STRATEGY OVERVIEW 
The Fund seeks to provide investors with a hedge against losses, while also providing a 
consistent level of current income and limited upside participation over a defined term. The 
Fund seeks to achieve its objective using a partial call selling strategy to produce a targeted 
level of income by investing primarily in common stocks and exchange-traded options, 
including FLexible EXchange (FLEX®) Options on both indexes and equities.

WHY AN OPTIONS-BASED STRATEGY?
Options can provide investors with equity exposure and create hedges that seek to generate 
defined income potential over known maturities.

Defined Income Potential
Monthly distributions with a target income objective of 12% on an
annualized basis (net of fees and expenses)2

Growth Potential
Participation in the potential capital appreciation of the underlying 
stocks on the portion of the portfolio that is not overwritten by calls

Hedged Downside
Downside hedge against potential losses in the S&P 500 Index4

Target Outcome Period
The Fund offers investors the defined income and hedge 
characteristics over a defined 3-year Target Outcome Period. The 
Target Outcome period will reset every 3 years and a new 3-year 
Target Outcome period will start. Investors will have the option to 
tender their shares or continue to hold them.

1The target income objective is based on the potential income of the Fund and is net of fees and 
expenses. If income is insufficient to achieve the target, part of the distribution will be a return 
of principal, which is not considered income.  There is no guarantee that the income target will 
be achieved.
2This Fund is offered under Rule 506(c) of Regulation D under the 1933 Act.
3Share repurchases will be capped at 10% of the Fund’s net asset value. Additional share 
repurchases may be pro-rated.
4The hedge is intended for investments held over the 3-year Target Outcome Period. Therefore, 
withdrawals made prior to the end of the 3-year Target Outcome period will not receive the full 
benefit of the hedge against declines in the long-term market value of equity securities held by 
the Fund. There is no guarantee that the attempt to limit losses to the Fund will be successful.
The Fund may not be able to successfully create an optimal portfolio, hedge or generate adequate 
income to meet the designated target income. 
This document is for informational purposes only and is neither an offer to sell, nor a solicitation   
of an offer to buy, an interest in any securities. 
An investor should carefully consider the investment objectives, risks, and 
charges and expenses of the Fund before investing. The Offering Memorandum 
contains this and other important information and is available through your 
financial advisor. You must read the Offering Memorandum carefully before 
investing. This document is not intended as a substitute for the Offering 
Memorandum and should not be relied upon as such.
Investments in the Fund will involve significant risks, including loss of 
the entire investment. Fund investments are illiquid, as there will be 
no secondary market for interests in the Fund and none is expected to 
develop. Alternative investments such as the Fund are speculative, have 
higher fees than traditional investments, include a high degree of risk 
and are appropriate only for eligible, long-term investors who are willing 
to forgo liquidity and put capital at risk for an indefinite period of time.

SERIES B1 TERMS

Closing Date April 2025

Target Income Objective1 12% annualized

Target Outcome Period 3  Years

Investment Minimum $25,000

Structure2 Private Closed-End Fund registered under the 
Investment Company Act of 1940

Accreditation Accredited investors

Tender Offers3 Annually subject to a 2% repurchase fee 
and a 30-day notice

Unitary Management Fee 2.65% per annum payable monthly

Sub-Advisor Vest Financial LLC

Investment Manager First Trust Capital Management L.P.
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FT Vest Hedged Equity Income Fund

INVESTMENT PROCESS

These examples are for illustrative purposes and not indicative of the Fund.
There is no guarantee the Fund’s equity portfolio will fully replicate or track the S&P 500 Index with minimal tracking error.
The buffer provided by the hedge is intended for investments held over the 3-year Target Outcome Period. Therefore, withdrawals made prior to the end of the 3-year Target Outcome Period will not receive the full benefit of the buffer against 
declines in the long-term market value of equity securities held by the Fund. There is no guarantee that the attempt to limit losses to the Fund will be successful. The Fund will purchase a put option on the S&P 500 Index; not on individual 
securities. Therefore, the Fund’s portfolio hedge will not fully reduce the potential for loss. An investment in the Fund is speculative and not suitable for all investors. Investing in the Fund is only intended for experienced and sophisticated 
investors who are “accredited investors” and are willing to bear the high economic risks associated with such an investment. 
If the Fund’s income is insufficient to achieve the target income, part of the distribution will be a return of principal, which is not considered income. The Fund may utilize other credit facilities if the income from the short box spread trade 
does not cover the cost of the long put.  This will increase the costs associated with the Fund. There is no guarantee that the income target will be achieved
Investors should carefully review and consider potential risks before investing. See the Offering Memorandum for further disclosure of the risks of investment.

S&P 500
Index Universe

Select top 200 stocks
by float-adjusted

market capitalization.  

Separate into GICS industry 
groups with neutral 

weights to the
S&P 500 Index

Weight by float-adjusted 
market capitalization 
within each industry 

group. Caps are placed on 
single name weights to 

limit concentration.

S&P 500
Focused 100 Portfolio

Put Hedge

0% 3 Year Term

ATM put provides 3-year hedge

Generates premium 
to offset cost of put

1: Equity Exposure
•	 The Fund provides exposure to a basket of 100 stocks that seeks to replicate the returns of the S&P 500 Index.

•	 The Fund collects potential stock dividends from the 100 stocks.

•	 The stock basket is reconstituted annually by the Sub-Advisor to limit tracking error to the S&P 500 Index.

2: Downside Hedge
•	 Deploy a “short box spread trade” to fund the purchase of a put option to hedge against adverse price movements of portfolio equity holdings over the 3-Year 

Target Outcome Period. A “short box spread trade” typically includes a short call spread plus short put spread used as a synthetic funding approach at implied rates. The 
premium generated from the “short box spread trade” will be used to offset the cost of the long put.

•	 Purchase 3-year “at-the-money” (ATM) put on the S&P 500 Index to offer a hedge against long-term market declines. A FLEX® option is used to set the strike price 
with precision.

Short box 
spread trade

3: Enhanced Target Income
•	 The Fund writes weekly options on a portion of select stock holdings to 

produce option premia.

•	 The Fund targets an income distribution level from options premia + stock 
dividends equal to 12.0% per annum (net of fees and expenses).

Target Income
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in future
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Participation
in future 

Downside Losses

Sources of Income

Fund Benchmark

Sources of Potential Growth

Income From 
Dividends

Income from 
Call Selling

Illustrative Benchmark Price Return               Illustrative Fund Price Return
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FT Vest Hedged Equity Income Fund 

WHY THIS APPROACH?

An option is a contractual obligation between a buyer and a seller.  The buyer of a call option has the right, but not the obligation, to purchase an agreed upon quantity of an underlying asset from the writer (seller) of the option at a 
predetermined price (the strike price) at the option’s expiration, creating a long position. “Long” is an investment term used to describe ownership of the securities. A put option is the opposite of a call option and gives the buyer the right 
to sell to the writer (seller) the underlying asset at the strike price at the option’s expiration. For this right, the buyer pays a fee to the seller, called a premium. A call option is at-the-money (ATM) if the market price of the underlying 
security is equal to the strike price.
FLEX Options are customized options contracts that provide investors the ability to customize terms of an option, including exercise style, strike price, underlying reference assets and expiration dates.
S&P 500 Index is an unmanaged index of 500 companies used to measure large-cap U.S. stock market performance.
Correlation is a measure of similarity  of performance.
*The short box spread trade consists of a short call spread (selling a lower strike call and buying a higher strike call) and a short put spread (selling a higher strike put and buying a lower strike put). The Fund may utilize other credit facilities 
if the income from the short box spread trade does not cover the cost of the long put. This will increase the costs associated with the Fund.
1If the Fund’s income is insufficient, part of the distribution will be a return of principal, which is not considered income. There is no guarantee that the income target will be achieved.
2The buffer provided by the hedge is intended for investments held over the 3-year Target Outcome Period. Therefore, withdrawals made prior to the end of the 3-year Target Outcome Period will not receive the full benefit of the buffer 
against declines in the long-term market value of equity securities held by the Fund. There is no guarantee that the attempt to limit losses to the Fund will be successful.
The above graphs are a mathematical illustration of the Fund’s potential correlation compared to the benchmark based on the investment strategy throughout its 3-year initial Target Outcome Period. This is not indicative of any current or 
back tested performance.  An investment in the Fund is speculative and not suitable for all investors. Investing in the Fund is only intended for experienced and sophisticated investors who are “accredited investors” and are willing to bear 
the high economic risks associated with such an investment. 
Investors should carefully review and consider potential risks before investing. See the Offering Memorandum for further disclosure of the risks of investment.

Weekly Options | Weekly options tend to produce higher aggregate option premia than longer-dated options.  Trading and liquidity have significantly 
increased since their launch on the Cboe Exchange in 2006.  The time value decay of options generally accelerates the most during the last week until 
expiration, which may be a benefit over monthly or quarterly options.  

Maturity Date | The Fund targets specific outcomes that are traditionally achieved by option-based investments. This Fund provides a defined outcome-
oriented investment option for potential shareholders over a 3-year Target Outcome Period.

Stock Selection Methodology | The Fund will attempt to replicate the returns of the broad U.S. large cap equity markets by purchasing a diversified 
basket of approximately 100 component securities in the S&P 500 Index (the “basket”). The stock selection methodology attempts to replicate S&P 500 
Index exposure with fewer securities through low tracking error and high correlation over time.

Long-Term Hedging | The Fund will purchase a long-dated S&P 500 Index put option at the beginning of each 3-year Target Outcome Period as a buffer 
against long-term decline in the market value of the securities in the basket. The put will be funded by utilizing a “short box spread trade” that comprises 
a four-leg option position to generate net premium to offset the cost of the long-dated put.*  

Lower Options Overlay Percentage of Portfolio | Through weekly options on individual stocks (not indexes or ETFs), the strategy generally requires 
a lower options overlay percentage of the portfolio which reduces the drag on relative performance in appreciating markets. In depreciating markets, the 
Fund seeks to hedge the portfolio from market losses to limit volatility over the 3-year Target Outcome Period. 

Positive Equity Market Expectations at Maturity
•	 If the S&P 500 Index is up, the Put expires worthless but NAV has appreciated 

with partial price return of the equities.
•	 Distributions will be paid monthly throughout the 3-Year Target Outcome 

Period for enhanced total return potential.1

Negative Equity Market Expectations at Maturity
•	 If the S&P 500 Index is down, the Put Hedge kicks in to provide a buffer on 

NAV depreciation on a price return basis.2

•	 Distributions will be paid monthly throughout the life of the 3-Year Target 
Outcome Period for enhanced total return potential.1

Downside hedge against long-term market declines
Put Hedge

Put Hedge

0%
0% 3 Year Term3 Year Term

Illustrative Benchmark Price Return               Illustrative Fund Price Return
This example is for illustrative purposes only and not indicative of the Fund.
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This document is for informational purposes only and is neither an offer to sell, nor a solicitation of an offer to buy, an interest in any securities.

An investor should carefully consider the investment objectives, risks, and charges and expenses of the Fund before investing. The offering memorandum 
contains this and other important information and is available through the First Trust Capital Management L.P. private asset platform or upon request. 
Your clients should read the offering memorandum carefully before investing. This document is not intended as a substitute for the offering memorandum 
and should not be relied upon as such.

IMPORTANT INFORMATION

The information contained herein is provided for informational and discussion purposes only and is not, and may not be relied on in any manner as, legal, tax or investment advice or as an offer to sell or a solicitation of an 
offer to buy an interest in the Fund. A private offering of interests in the Fund will only be made pursuant to the Fund’s private placement memorandum, including supplements thereto (the “Offering Memorandum”) and the 
Fund’s subscription documents, which are furnished to accredited investors on a confidential basis through the First Trust Capital Management L.P. (FTCM) private asset platform. Financial Advisors must sign a platform access 
agreement to obtain a login to view offering and subscription documents. The information contained herein will be superseded by, and is qualified in its entirety by, reference to the Offering Memorandum, which will contain 
additional information about the investment objective, terms and conditions of an investment in the Fund and may also contain tax information and risk and conflict of interest disclosures that are important to any investment 
decision regarding the Fund. Accordingly, this confidential investment presentation (the “presentation”) should not be relied upon in formulating an investment decision. 

This presentation is being furnished on a confidential basis to investment advisers, broker-dealers and other parties (and institutional family offices) for the purpose of gauging whether there is client interest in the Fund. This 
presentation and the information contained herein may not be reproduced or distributed, nor may its contents be disclosed to third parties, including clients, without the prior written consent of FTCM. No person has been 
authorized to make representations or provide any information relating to these investments that are inconsistent with or not otherwise contained in the Offering Memorandum. By accepting delivery of this presentation, 
each recipient agrees to the foregoing. 

Investment in the Fund will involve significant risks, including loss of the entire investment. Fund investments are illiquid, as there will be no secondary market for interests in the Fund and none is expected to develop. 
Alternative investments such as the Fund are speculative, have higher fees than traditional investments, include a high degree of complexity and risk and are appropriate only for eligible, long-term investors who are willing 
to forgo liquidity and put capital at risk for an indefinite period of time. The Fund engages in leverage and other potential speculative practices that may increase volatility and risk of loss. Before deciding to invest in the Fund, 
prospective investors should read the Offering Memorandum in its entirety and pay particular attention to the risk factors contained therein. Investors must be a verified “accredited investor” as defined in SEC Regulation D, 
and should have the financial ability and willingness to accept the risk characteristics of the Fund’s investments and the Fund itself. 

Prospective investors should make their own investigations and evaluations of the information contained herein. Each prospective investor should consult its own attorney, business adviser and tax adviser as to legal, business, 
tax and related matters concerning the information contained herein and any offering. Important risk factors are set forth in the Fund’s Offering Memorandum, which should be considered carefully by prospective investors. 

FTCM, Vest Financial (“Vest”), and First Trust Portfolios L.P. (“FTP”) are affiliated under common control. FTP is a registered broker-dealer and a member of both the Financial Industry Regulatory Authority (FINRA) and the 
Securities Investor Protection Corporation (SIPC). FTP is the placement agent of the Fund and makes no recommendation regarding the purchase or sale of fund interests for any potential investor. Neither FTP nor any of its 
officers, employees, agents or affiliates makes any express or implied warranty or undertaking with respect to this presentation or the Offering Memorandum and none of them accepts any responsibility or liability with respect 
to the accuracy or completeness of such documents. In addition, as FTP is a non-exclusive placement agent for the interests, FTP does not take any responsibility as to the proposed suitability of an investment in interests for 
any particular investor that elects to invest in the Fund through the services of an investment adviser, broker-dealer, family office or other intermediary. Prospective investors should consult with their own investment, legal, 
tax and other advisers when considering an investment in the Fund and should not rely upon FTP to provide any such services. 

Since FTP’s affiliate, First Trust Capital Partners LLC, owns a controlling interest in FTCM’s parent, First Trust Capital Solutions L.P., FTP will indirectly benefit from an increase in fees received by FTCM. Since FTCM’s management 
fees or other incentive fees are based upon a percentage of assets under management, the more assets under management, the higher fee income to both FTCM and FTP. In addition, due to such compensation, FTP has an 
incentive to sell investments issued by funds managed by FTCM or offered through the FTCM private asset platform, resulting in a material conflict of interest which should be considered when deciding to invest in funds offered 
by or through FTCM. FTP will not be involved in the provision of services by FTCM to the Fund.

The third-party information used in this document has been obtained from various published and unpublished sources considered to be reliable. However, FTCM cannot guarantee its accuracy or completeness and thus does 
not accept liability for any direct or consequential losses arising from its use.  

FTCM does not accept responsibility for the tax treatment of any investment product. FTCM assumes that, before making any commitment to invest, the investor and (where applicable, its beneficial owners) have taken 
whatever tax, legal or other advice the investor/beneficial owners consider necessary and have arranged to account for any tax lawfully due on the income or gains arising from any investment product provided by FTCM. 
An investor who is required to file a U.S. tax return may disclose to any and all persons, without limitation of any kind, the tax treatment and tax structure of this investment and its transactions and all materials of any kind 
(including opinions or tax analyses) that are provided to the investor relating to such tax treatment and tax structure. Neither FTCM nor FTP provides tax or legal advice. For such advice, investors should consult their tax, legal, 
or other advisors as appropriate. 

An investor should carefully consider the investment objectives, risks, and charges and expenses of the Fund before investing. The Offering Memorandum contains this and other important information and is available through the 
FTCM private asset platform. Investors should read the Offering Memorandum carefully before investing. This presentation is not intended as a substitute for the Offering Memorandum and should not be relied upon as such. 

Certain information contained in this presentation constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “target,” 
“project,” “estimate,” “intend,” “continue” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the actual performance of 
the Fund may differ materially from those reflected or contemplated in such forward-looking statements. Some of the information contained in this summary has been obtained from third party sources. While such information 
is believed to be reliable for the purposes used herein, neither FTCM, nor any of its affiliates or partners, members or employees, assume any responsibility for the accuracy of such information.

IRS circular 230 disclosure: FTCM does not provide tax or legal advice. To ensure compliance with U.S. Treasury regulations, we hereby inform you that any discussion of U.S. tax matters contained in these materials (and any 
attachments) (i) were not intended or written to be used, and cannot be used or relied upon, by you for the purpose of avoiding any U.S. tax-related tax-penalties and (ii) were written in connection with the “promotion or 
marketing” of the transaction(s) or matter(s) addressed in these materials. Accordingly, investors should seek advice based on their circumstances from an independent tax advisor. 

The information included herein is confidential and intended solely for the use by FTCM and its placement agents, third-party broker-dealers, advisers or family offices. It is not to be reproduced or distributed except with the 
written permission of FTCM. 

Performance data represents past or hypothetical performance. Current performance may be lower or higher than the performance data quoted. Past performance does not guarantee future results. Actual results will vary. The 
investment return and principal value of an investment will fluctuate so that an investor’s interests, when redeemed, may be worth more or less than their original cost. In considering any performance data contained herein, 
you should bear in mind there can be no assurance that the Fund will achieve comparable results or that target returns will be met.

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, neither FTCM nor FTP is undertaking to give advice in any fiduciary 
capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Financial professionals are responsible for evaluating investment risks independently and for exercising independent 
judgment in determining whether investments, including an investment in the Fund, are appropriate for their clients.

An investment in the Fund is speculative and not suitable for all investors. Investing in the Fund is only intended for experienced and sophisticated investors who are “accredited investors” and are willing to 
bear the high economic risks associated with such an investment. Investors should carefully review and consider potential risks before investing. See the Offering Memorandum for further disclosure of the 
risks of investment.
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